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The “Current Conditions” service
provider confidence continued its
downward slide in July. The current
conditions index slid three points this
month, falling back into “negative” territory
(below 50) for the first time since January
2004. Declines in the “Overall Industry
Conditions” and “Investor Confidence” sub-
indices were primarily responsible for the
overall drop.
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The “Expectations” index fell sharply in Juy Sept Nov Jan Mar May July
July, from its high of 77 in May to 65

currently. The 12-point decline is the 80
single biggest bi-monthly decline since the

service provider confidence index began in 75
January 2002. The “Expectations” index is
still in “high” territory (above 50), but it is
now lower than it was in July 2003.
Declines in the sub-indices of “Investor
Confidence” (20-point drop), “Industry
Conditions” (14-point drop), “Service
Development” (9-point drop), and
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